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Q: The establishment of the Shanghai 

free trade zone is seen as a milestone 

in China’s commitment to reform and 

wider opening up to the world. But 

there are different voices. The zone 

generates both expectations and 

skepticism. How do you view its role in 

China’s economy? 

A: I think it’s a work in progress. The 
policy direction is very clear. It’s one 
more way to open up trade, investment, 
financial markets and the customs 
system. Shanghai has always been at 
the frontline of opening to trade and 
investment. So the direction is clear, but 
it takes time to get things going. 

There is still some distance between 
expectations and reality. This is to be 
expected. It’s normal. This is a major 
process of change. It takes time to 
happen. You need a lot political energy. 
There will be resistance, either from 
sectors that resist foreign competition 
or from administrations for bureaucrat-
ic reasons. So it will necessitate quite 
a lot political push, as was done in the 
past. But what matters is the strategy 
and direction, the sense of where the 
policy is going. Of course, this is to be 
tested step-by-step. There are obviously 
quite a number of operational imple-
mentations on the way. 

Q: How do you view what’s being done 

in the zone to date?

A: What has been done, for the 
moment, affects finance, transport, 
shipping, trade and legal work. These 
are areas that China intends to push 
beyond its commitments to the WTO. So 
what China is really doing here is test-
ing WTO-plus. There is an opening up 
of the services market and also a huge 
simplification in regulations. Of course, 
there are also a few experiments in 

financial services, with more freedom 
for equity operations, for cross-border 
currency flows and for yuan transac-
tions. There are also tests in trade 
facilitation, customs procedures and 
customs clearance.

Although a positive step forward, I 
believe that the negative list is still a 
bit long-ish. I expect the list to shrink 
with time. And the area where it still is 
not very clear is in the sector of state-
owned enterprises. Obviously, there is 
an intention to clear the decks and have 
a clearer division between the provision 
of public services on the one side and 
market-based production of services 
or commodities on the other. This still 
remains to be done. And in my view it 
will be tough because shrinking the 
SOE sector is always politically very 
difficult.

Q: Many foreign investors are show-

ing less enthusiasm than expected for 

the free trade zone. Why do you think 

that is? 

A: So far, there has been more initia-
tive from Chinese companies than from 
foreign enterprises. It’s normal because 
the Chinese are more familiar with the 
system. 

But it also shows there is still quite 
a way to go in providing the necessary 
certainty and confidence for the future. 
In some areas, decisions that have been 
taken are pretty clear, but when you 
look at detailed regulations, they are 
not. Until and unless the necessary 
degree of certainty is available, I think 
this imbalance will remain.

Q: How do you see China’s long-term 

economy prospects?

A: I think the 10 percent growth rate 
of the last decade is not sustainable in 
the long term. 

But we also have to understand that 
7 percent growth today is much more 

than 10 percent five years ago. It’s not 
about percentage but about the volume 
and the absolute number. 

Although there are changes taking 
place and although difficult issues 
remain to be addressed in the financial 
sector, in the environment, in regional 
imbalance and in the social system, I 
think the Chinese economy will remain 
rationally manageable. But I expect the 
growth rate will be less as the economy 
grows bigger in size. 

The way to sustain growth momen-
tum, as in the past, will be based on 
domestic reforms and in increased 
competition. 

Of course, this is a process that is not 
painless. It necessitates political energy 
not only from within China but also 
from elsewhere abroad. In my view, the 
key for the future lies in the quality of 
the social system, including the envi-
ronment, which we all know is a serious 
problem here. 

Q: What do you think will be the impli-

cations for WTO of trade talks such as 

the Tans-Pacific Partnership and the 

Trans-Atlantic Trade and Investment 

Partnership?

A: Until they are concluded, nobody 
knows what the impact of these trade 
negotiations will be. If you look at the 
past, bilateral, regional and multilateral 
negotiations have gone hand-in-hand. In 
recent decades, there has been conver-
gence and synergy between bilateral 
and multilateral market opening. So far, 
so good.

It will depend on what’s in the final 
agreements, which still seem to be very 
elusive. The TPP talks have been going 
on for five years. It’s a long and complex 
process. And the TTIP is only at the 
beginning of negotiations. So let’s see 
what exists if and when these negotia-
tions conclude. We are not there yet. It’s 
too soon to make a judgment.

‘Work in progress’ may face pockets of resistance 

“There will be 
resistance, 
either from 
sectors that 
resist foreign 
competition 
or from 
administrations 
for bureaucratic 
reasons ... But 
what matters is 
the strategy and 
direction, the 
sense of where 
the policy is 
going. 

Containers are piled in the Yangshan Free Trade Port Area, which is part of the China (Shanghai) Pilot Free Trade Zone. — Zhang Suoqing



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


